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Financial Highlights
0000

Leoch International Technology Limited (the “Company”,
together with its subsidiaries, the “Group”) is pleased to
announce the following financial highlights:

gboobboobobomobooomoooobooo
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Six months ended 30 June
ooooooooooo

2022 2021 Change
ooooo ooooo oo
RMB’000 RMB’000
ooooo oooon
Turnover oo 6,168,315 5,180,492 +19.1%
Gross profit oag 685,406 744,961 -8.0%
Profit for the Period oooo 96,480 44,486 +116.9%
Profit attributable to owners of oooooooonoa
the parent 80,020 29,170 +174.3%
Basic earnings per share oooooo
(RMB) ooooog 0.06 0.02

For the six months ended 30 June 2022 (the “Period”), the
Group’s unaudited profit attributable to owners of the parent
amounted to approximately RMB80.0 million.

Basic earnings per share was RMBO0.06.

No dividend was proposed or paid for the Period.
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Management Discussion and Analysis

OVERVIEW

The Group is a global supplier of power solutions for
telecommunications and data center industries. It provides
highly reliable and innovative backup power solutions to the
world’s leading telecommunications operators, infrastructure
service providers and equipment manufacturers, as well as
major international data center solution providers.

The Group provides customers worldwide with a broad
range of power solutions in various applications, including
automobile, motorcycles and electric vehicles, renewable
energy storage systems, and other consumer and industrial
products. Also, the Group is engaged in recycled lead
business in the People’s Republic of China (the “PRC").

The Group serves battery customers in more than 100
countries through its over 80 sales offices and centers
around the world, together with its eleven manufacturing
facilities in the PRC, Vietham, Malaysia, India and Sri Lanka.

The Group has two primary businesses: Power Solutions and
Recycled Lead. The Power Solutions business is classified
into three major categories based on applications, defined as
follows:

. Reserve power batteries: including Telecom and UPS
batteries which are widely used in communication
networks and data centers at all levels to provide a key
guarantee for the normal operation of communication
networks and other reserve power batteries.

. SLI batteries: used for the starting, lightening and
ignition (SLI) of automobiles, motorcycles and ships.

. Motive power batteries: mainly used in electric bicycles,
electric tricycles, low-speed electric cars, golf carts and
sightseeing carts.
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Management Discussion and Analysis [ [ [0 0 0O O 0O O

BUSINESS REVIEW

Prior to the conflict in Ukraine, the world economy was
unevenly recovering from COVID-19. The war triggered
a cost-of-living crisis by surging the price of energy and
food. It has quashed hopes for a quick end to rising
inflation across the global economy during 2021 and early
2022 caused by supply bottlenecks since the outbreak
of pandemic. With stringent COVID-19 prevention and
control measures continue in China followed by multiple
cities implementing some form of lockdown since March
2022, it has put significant downward pressure to China’s
economic performance during the Period, resulting in
production process being disrupted and supply chain being
distressed around the world. Q2 2022 economic data
recorded a decline on almost all major economic indicators,
with April hitting China’s economy the worst. Despite these
adverse factors, the Group’s strong PRC manufacturing
capacity and capability provided strong support in fulfilling
global customers’ requirement; achieving encouraging
overseas business growth which helped offset the abnormal
performance in China. However, the escalating shipping rates
for containers and delivery charges and distribution expenses
did not show any downward trend, which affected our gross
profit margin and suppressed our profit growth during the
Period.

For the Period, the Group’s revenue amounted to
RMB6,168.3 million, representing an increase of 19.1% from
RMB5,180.5 million for the corresponding period in 2021.

The Group achieved solid performance in its Power
Solutions business during the Period and revenue from
Power Solutions business amounted to RMB4,911.2 million,
representing an increase of 15.6% from RMB4,248.0 million
for the corresponding period in 2021 while revenue from
Recycled Lead business amounted to RMB1,257.1 million,
representing an increase of 34.8% from RMB932.5 million for
the corresponding period in 2021. Battery delivery in terms of
ton grew in small single digit while higher revenue growth was
contributed by higher overseas battery sales and selling price
per tons but lower gross profit margin due to surging freight-
in cost.
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Reserve Power Battery

As the major revenue contributor to the Group, the reserve
power battery business accounted for 47.7% of total sales
during the Period. Sales revenue during the Period amounted
to RMB2,945.4 million (six months ended 30 June 2021:
RMB2,028.1 million), representing an increase of 45.2%
compared to the corresponding period last year. Battery
delivery in terms of ton grew by more than 10 percent in the
Period compared to the same period of last year. PRC was
the major contribution region with shipment rose by around
20 percent while overseas shipment rose by 6 percent from
a year earlier. The increased volume of shipment was mainly
contributed by PRC business as one of the growth engines
in China since 2020, as 5G infrastructure had been rapidly
developed and the “fast forward button” had been pressed.
However, overseas growth was suppressed by the war and
rising inflation.

SL/ Battery

SLI battery business is the second largest revenue
contributor to the Group. It contributed 22.8% of total sales
in the Period. Sales revenue during the Period amounted
to RMB1,406.9 million (six months ended 30 June 2021:
RMB1,425.9 million), representing a decrease of 1.3%
compared to the corresponding period last year. During the
Period, the Group’s overseas SLI battery business enjoyed
more than 35% growth in product delivery while PRC market
was shrunk by more than 25% due to the lockdown since
March, pushing the demand peak season backward which
used to start in second quarter of each year.
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Motive Power Battery

Motive power battery contributed to 8.7% of total sales
in the Period. Sales revenue during the Period amounted
to RMB534.6 million (six months ended 30 June 2021:
RMB547.9 million), representing a decrease of 2.4%
compared to the corresponding period last year. During the
Period, the Group’s motive power battery export quantity in
terms of tons was doubled when compared to corresponding
period in 2021, reflecting overseas customers continue to
rely on the Group’s high-quality products, and stable and
strong supplying capability. However, PRC market suffered
a 35% decline since lockdown suppressed demand from
equipment manufacturers and aftermarket replacement.

¢
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Sales revenue of recycled lead products amounted to
RMB1,257.1 million (six months ended 30 June 2021:
RMB932.5 million) during the Period, representing an
increase of 34.8% compared to the corresponding period
last year. The Group’s recycled lead business was in full
operation and contributed to 20.4% of total sales in the
Period. However, cost of scrap battery, the material cost
of recycling business, was rising. This was caused by the
adverse factors in China which resulted in lower gross
profit margin during the Period and temporarily affected the
profitability of this business segment.
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FUTURE PROSPECTS

Downside risks are overwhelming among future economic
forecast worldwide due to unanchored inflation, tightening
global financial conditions, worsening debt distress in
emerging markets and developing economies. According to
the July 2022 report released by the International Monetary
Fund (IMF), the baseline forecast is for global growth to
slow from around 6 percent last year to 3.2 percent in 2022
and Europe on significant downgrades. Global inflation has
been revised up due to soaring food and energy prices as
well as lingering supply-demand imbalances. The baseline
projection is pessimistic and was revised up to 8.3 percent in
2022, reflecting spillovers from the war in Ukraine and tighter
monetary policy.

In late July, the PRC government quietly walked back on
its 2022 GDP growth target of “around 5.5 percent” in a
meeting about the economy, indicating it did not foresee
reaching this figure by the end of 2022. Instead, it advocated
for stabilizing employment and prices and keeping the
economy operating within a reasonable range but provinces
with potential should strive to achieve the expected
economic and social development goals.
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Infrastructure investment has traditionally been a core driver
of China’s economic growth, and it appears the government
will continue to rely on it to prop up the economy in the
coming months. In July 2022, fixed asset investment
remained strong with high-tech manufacturing increased by
22.9 percent year-on-year, slowing down slightly from 23.8
percent in June. Among the high-tech manufacturing sectors,
investment in electronics and communications equipment
manufacturing grew by 27.5 percent. This matches with our
reserve power batteries delivery record in July where China’s
reserve power batteries shipment in terms of ton grew by
more than 30% when compared to the same period in 2021.
The Group believes reserve power battery business will be
one of the key growth drivers in 2022 and China’s market will
be the major revenue generator in this category due to the
unchanged and strong support by the PRC government in
the new 5G investment and development. Overseas market
business growth could be hindered by the adverse factors
like inflation, debt distress and foreseeable energy crisis in
some advanced and emerging countries, making our reserve
power battery business growth rate remain in small single
digit.

The PRC government has been ramping up stimulus
measures to boost its economy, including urging the
country’s financial system to support the private sector,
implementing preferential tax policies and fee cuts, and
increasing government spending and investment to indirectly
support the real economy. The stimulus policies have
created a positive impact and the first half of 2022 economic
indicators show signs of recovery to some extent. The
Group’s SLI and motive power battery business in China has
been gradually improving but negative growth rate continues.
Our PRC team will put extra efforts, aiming to narrow the gap
as much as possible.
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It is expected for mild recessions to occur in the US and
Europe later in 2022 and early 2023, but China will at best
experience only a modest recovery as it is rebounding from
lockdowns earlier in the year. On the other hands, GDP
reports elsewhere beat expectations especially in the Middle
East and some Asia Pacific countries. Global production
capacity has been interrupted when production cost is
ramping up due to high and inadequate energy supply and
soaring logistic cost, resulting in supply chain imbalance. The
world, including the Group’s overseas customers, heavily
depends on Chinese suppliers’ high quality, stable supply
and reasonable pricing. Matched with China’s more than
13% export growth, the Group achieved solid improvement
in export quantity and the trend continued in July 2022. We
expected in general overseas business growth will continue
but could be slower than the first half of 2022.

The operation of the lead recycling facility in China is in
full gear, providing a solid growth in the first half of 2022.
However, due to high logistic cost and scrap battery price,
the gross profit contribution reduced significantly during the
Period. The Group is working hard on adopting suitable
measures to improve the performance in the second half of
2022 and making sure the performance of the lead recycling
business can outplay last year’s.

Although weakening growth prospects are expected across
multiple economies and unstable and unpredictable crisis is
continuously bothering the whole world, the Group’s short
term profitability will be affected but the Group’s confidence
in its future prospects is strong and solid. The Group is
committed to continuous investment in power solution in
view of serving and providing the best solution to our global
renowned customers in the 5G, automobile, electric car and
equipment industries. Our professional global sales team
and business partners create a promising base for our future
sustainable growth with a clear vision to generate greater
long-term value for our shareholders.
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FINANCIAL REVIEW

During the Period, the Group’s revenue amounted to
RMB6,168.3 million, representing an increase of 19.1%
compared to the corresponding period in 2021. The profit
for the Period amounted to RMB96.5 million, representing an
increase of 116.9% compared to the corresponding period in
2021, of which the profit attributable to owners of the parent
amounted to RMB80.0 million, representing an increase of
174.3% compared to the corresponding period in 2021.
Basic and diluted earnings per share for the Period were
RMBO0.06.

AIRS TTAN

The Group’s revenue increased by 19.1% from RMB5,180.5
million for the six months ended 30 June 2021 to
RMB6,168.3 million for the Period, of which the Group’s
revenue from the Power Solutions business increased by
15.6% from RMB4,248.0 million for the six months ended 30
June 2021 to RMB4,911.2 million for the Period, while the
Group’s revenue from the Recycled Lead business increased
by 34.8% from RMB932.5 million for the six months ended
30 June 2021 to RMB1,257.1 million for the Period.
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Details of the Group’s revenue for the six months ended 30
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Management Discussion and Analysis [1 [ [ 0O 0O OO O

June 2022 and 2021 by product are set out below:

gboboooobogooobboooboboo
oobooooooobooobooboon

Six months ended 30 June
pgoooooooooo

2022 2021
opoooo ooooo
Percentage
increase/
Revenue (decrease) Revenue
ooog
Product 0o oo % 0000000 oo %
RMB’000 RMB’000
opoooo opoooo
Reserve power batteries oooo 2,945,366 47.7% 45.2% 2,028,065 39.1%
SLI batteries oooo 1,406,872 22.8% (1.3%) 1,425,901 27.5%
Motive power batteries oooo 534,604 8.7% (2.4%) 547,855 10.6%
Others 0o 24,346 0.4% (90.1%) 246,215 4.8%
Sub-total 0o 4,911,188 79.6% 15.6% 4,248,036 82.0%
Recycled lead products opoooo 1,257,127 20.4% 34.8% 932,456 18.0%
Total oo 6,168,315 100% 19.1% 5,180,492 100%

Geographically, the Group’s customers are principally located
in Mainland China, Europe, Middle East and Africa (‘EMEA”),
Americas and Asia-Pacific (other than Mainland China).
The Group recorded different degrees of growth in its sales
in Mainland China, Americas and Asia-Pacific (other than
Mainland China) while sales in EMEA decreased.
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The following table sets forth details of the Group’srevenue O00000000OO0O0OOOOOCOODOOOO
during the six months ended 30 June 2022 and 2021 based O 000000 OD0OOOOODOOOOOOO
on customer location: oo

Six months ended 30 June
doooooooooo

2022 2021
ooooa ooooo
Revenue
ooonb

oboobOooooooboboooboooboobo
O00000004,435.50000023.6%0 0
goooos48200 000D 0O0O00O000n
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The Group’s gross profit decreased by 8.0% from RMB745.0
million for the six months ended 30 June 2021 to RMB685.4
million for the Period. The gross profit margin also decreased
from 14.4% for the six months ended 30 June 2021 to
11.1% for the Period. This decrease is primarily attributable
to the increase in distribution costs in the business
operations of the Group, including escalating shipping rates
for containers and delivery charges, distribution expenses
and other supply chain costs and expenses, which have
increased considerably during the Period due to the lingering
impact of the COVID-19 pandemic around the world which
was worsened by the Russia-Ukraine War and the temporary
lockdown since March 2022 in multiple cities of China.

. @ L .
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Other income and gains increased by 617.0% from RMB16.0
million for the six months ended 30 June 2021 to RMB114.5
million for the Period mainly due to the significant increase in
exchange gains and government grants for the Period.
Stirga ¢ T1snsvi,r X g sis

The Group’s selling and distribution expenses increased by
21.9% from RMB247.5 million for the six months ended 30
June 2021 to RMB301.7 million for the Period, mainly due to
the increase in freight charges and export related expenses
and insurance.
Aimizigg M3 X 9% &%g

The Group’s administrative expenses increased by 5.6%
from RMB144.0 milion for the six months ended 30 June
2021 to RMB152.1 million for the Period, mainly due to the

increase in overseas rental expenses and staff costs as a
result of inflation.
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The research and development expenditure of the Group
decreased by 29.1% from RMB172.4 million for the six
months ended 30 June 2021 to RMB122.2 million for the
Period. The decrease was mainly due to the completion in
the part relating to the recycling skill improvement of the
Recycled Lead business during the Period.

P rY eSrgig

The Group’s other expenses decreased by 95.4% from
RMB71.9 million for the six months ended 30 June 2021 to
RMB3.3 million for the Period, mainly due to the decrease
of fair value loss from financial liabilities at fair value through
profit or loss and no foreign exchange loss during the Period.

e &
m? ‘C,ss

The Group’s finance costs increased by 5.6% from RMB70.2
million for the six months ended 30 June 2021 to RMB74.1
million for the Period as a result of higher average interest
rate during the Period.

v’ y ‘ :<
rofiv o 5f r< ¥

As a result of the foregoing factors, the Group recorded profit
before tax of RMB144.5 milion for the Period (six months
ended 30 June 2021: RMB55.5 million).
e
»

Y prs's

<

.m a‘f
Income tax expenses increased by 335.4% from RMB11.0
million for the six months ended 30 June 2021 to RMB48.1
million for the Period, mainly due to the increase in

assessable profit of the Group during the Period.
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As a result of the foregoing factors, the Group recorded profit
for the Period of RMB96.5 million (six months ended 30 June
2021: RMB44.5 million), of which the Group recorded profit
attributable to owners of the parent of RMB80.0 million (six
months ended 30 June 2021: RMB29.2 million).

; . e « e
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As at 30 June 2022, the Group’s net current assets
amounted to RMB351.7 million (31 December 2021:
RMB541.8 million), among which cash and bank deposit
amounted to RMB1,118.8 million (31 December 2021:
RMB951.7 million).

As at 30 June 2022, the Group had bank borrowings of
RMB2,514.5 million (31 December 2021: RMB2,372.2
million), all of which are interest-bearing. Except for
borrowings of RMB81.3 million which have a maturity of over
one year, all of the Group’s bank borrowings are repayable
within one year. The Group’s borrowings are denominated in
RMB, US dollars, HK dollars and other currencies, and the
effective interest rates of which as of 30 June 2022 were in
the range of 1.88% to 7.09% (31 December 2021: 1.80% to
7.09%).

Most of the Group’s bank borrowings are secured by
pledges of certain assets of the Group including property,
plant and equipment, leasehold lands, time deposits,
inventories and trade receivables.

As at 30 June 2022, the Group’s gearing ratio was 24.8%
(31 December 2021: 24.7%), which was calculated by
dividing total borrowings by total assets as at the end of each
respective period, multiplied by 100%.
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DIRECTORS’ INTERESTS

AND SHORT POSITIONS IN
SECURITIES OF THE COMPANY
AND ITS ASSOCIATED
CORPORATION

As at 30 June 2022, the interests and short positions of the
directors and chief executives of the Company in the Shares,
underlying shares or debentures of the Company and its
associated corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO”)) which (a)
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO; or (b)
were required under Section 352 of the SFO, to be entered
in the register required to be kept by the Company referred
to in that section; or (c) were required to be notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) set out in Appendix 10 of the
Rules Governing the Listing of Securities on the Stock
Exchanges (the “Listing Rules”) were as follows:

tdddododdodoodooooooooooda
gbobooooboobooobobmooboono
Ub0o0mobooobooomoxvoboooooo
OO00oO0oDo00@uOooOooooooxv
ooOv7osoooooDooOooDOooooDOd
O0ODoooOoooooooopooooo
obobo0ogoss200000o0o00ooooo0on
oooodooooooOoddeuooooon
obobomoooomooooooobono
obobOooooboobomobooomaoo

gbobooobooboboooboa

Number of Number of
underlying shares underlying shares
subject to options subject to options
granted under granted under Approximate
Number of the Pre-IPO Share the Share Option percentage of
Name of Director Nature of Interest Shares held* Option Scheme Schemes Total shareholding®
ooooo
goooo
pooooooo gooooooo
oooooa poooooooa
pooo oooo gooooox oooooa oooooa oo oooooooe
Dr. DONG Li Interest of controlled corporation 1,009,513,000%(L) - - 1,009,513,000 74.35%
oooo goooooo
Ms. YIN Haiyan Beneficial Owner - - 2,500,000 (L) 2,500,000 0.18%
goooo ooooo
Mr. CAO Yixiong Alan Beneficial Owner - - 800,000 /(L) 800,000 0.06%
ooooo goooo
Mr. LAU Chi Kit Beneficial Owner - - 800,000 (L) 800,000 0.06%
ooooo goooo
* The letter “L” denotes long position of the Director in the shares ~ * 0LOoO0oOooDoOooOoooooo

of the Company.



Notes:

Dr. DONG Li beneficially owns the entire issued share capital
of Master Alliance Investment Limited. By virtue of the SFO, Dr.
DONG Li is deemed to be interested in 1,009,513,000 Shares
held by Master Alliance Investment Limited.

Ms. YIN Haiyan has been granted options for 1,500,000 Shares
and 1,000,000 Shares under the 2010 Share Option Scheme
and the New Share Option Scheme respectively. Please see the
section headed “Share Option” below for further details of the
Share Option Schemes.

Mr. CAO Yixiong Alan has been granted options for 800,000
Shares under the 2010 Share Option Scheme. Please see the
section headed “Share Option” below for further details of the
Share Option Scheme.

Mr. LAU Chi Kit has been granted options for 800,000 Shares
under the 2010 Share Option Scheme. Please see the section
headed “Share Option” below for further details of the Share
Option Scheme.

This is based on 1,357,854,666 Shares in issue as at 30 June
2022.

Except for the persons disclosed above, as at 30 June
2022, none of the directors or chief executives of the
Company had any interests or short positions in the Shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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0000000 DO Master Alliance Investment
LimitedD OO OO ODODOODODDODOODOODOO
000000000 0OMaster Alliance Investment
LimitedO O 0 1,009,513,0000 0D 0 000000
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SHARE OPTION

A.

"‘r*- o SN < a7 Y » <m<

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 25 May 2010, the
Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) for
the purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
enabling the Group to recruit and retain high-calibre
employees. As at 30 June 2022, all outstanding share
options which have been granted but not yet exercised
under the Pre-IPO Share Option Scheme have lapsed
and no further options can be granted under the Pre-
IPO Share Option Scheme.

Details of the Pre-IPO Share Option Scheme are disclosed
in note 17 to the interim condensed consolidated financial
statements.

S, 1< 2, ? %, m<s

().  Pursuant to the resolutions in writing passed by
all shareholders of the Company on 14 October
2010 (as amended at the Annual General Meeting
of the Company held on 18 May 2018), the
Company approved and adopted a share option
scheme (the “2010 Share Option Scheme”) for
the purpose of providing incentive or reward to
selected participants for their contribution to, and
continuing efforts to promote the interests of, the
Company and for such other purposes as the
Board may approve from time to time.
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The mandate limit of the New Share Option
Scheme was approved at the extraordinary
general meeting of the Company on 30 October
2020. The Company is thus entitled to issue a
maximum of 135,764,466 shares upon exercise
of the share options to be granted under the
scheme mandate limit, representing 10% of the
issued shares as at the date of that meeting.

The number of shares which may be issued
pursuant to the outstanding share options (i.e.
options which have been granted but not yet
lapsed or exercised) under the New Share Option
Scheme as at 30 June 2022 was 18,850,000
shares (representing approximately 1.39% of the
issued share capital of the Company as at that
date).

gobobooooobboooon
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Details of the 2010 Share Option Scheme and the New
Share Option Scheme are disclosed in note 17 to the ooooDoDDooooooooDoarg
interim condensed consolidated financial statements. ad



SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN SHARES

As at 30 June 2022, the following person (other than the
directors and chief executives of the Company) had, or was
deemed to have, interests and short positions of 5% or more
in the Shares or underlying shares which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO or
recorded in the register required to be kept under Section
336 of the SFO:

Other Information U [0 J [J

Jooooooooddn

oooooooooooboboooooooooo
goodououoooobobobbbobooodaada
Oooooooooxvooz2o3ooooong
oooooobooboooooobooboogo
ob0b003se00000ooooooooonon
gswboooooooon

Approximate

Number and percentage of
Name of Shareholder Nature of Interest class of securities* shareholding®
oooo opooo ooooooox goopooooe
Master Alliance Investment Limited Beneficial Owner 1,009,513,000% (L) 74.35

ooooo

* The Letter “L” denotes long position of the shareholder in the
shares of the Company.

Notes:

Q) Master Alliance Investment Limited, a company wholly owned by
Dr. DONG Li, beneficially owned 1,009,513,000 Shares.

(2)  This is based on 1,357,854,666 Shares in issue as at 30 June
2022.

Except for the person disclosed above, as at 30 June 2022,
no person, other than the directors and chief executives of
the Company whose interests and short positions are set
out in the section headed “Directors’ Interests and Short
Positions in Securities of the Company and its associated
corporation” above, had an interest or a short position in the
Shares or underlying shares of the Company which would
fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the
SFO or recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

* oLmooOooooooDoooOoooo

ooo

(1)  Master Alliance Investment Limited] O O 00 OO
0000000000 00DodazLoe09,513,0000 0
oo

(2) gooooobooooboooooooao
1,357,8546660 0 0000000000
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COMPLIANCE WITH THE MODEL
CODE OF THE LISTING RULES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own
code of conduct for dealings in securities of the Company
by directors. All directors of the Company have confirmed,
following specific enquiry by the Company that they have
complied with the required standard set out in the Model
Code during the Period.

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value.
The Board is of the view that the Company has met the
code provisions set out in the Corporate Governance Code
contained in Part 2 of Appendix 14 to the Listing Rules
during the Period.

AUDIT COMMITTEE

The Audit Committee, which comprises the three
independent non-executive Directors, namely, Mr. CAO
Yixiong Alan (chairman of the Audit Committee), Mr. LAU Chi
Kit and Mr. LU Zhigiang, has reviewed the unaudited financial
statements of the Company for the Period and discussed
with the management and the auditors of the Company
on the accounting principles and practices adopted by the
Group and internal control, risk management and financial
reporting matters.

PURCHASE, REDEMPTION OR
SALE OF THE COMPANY'’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Period.

Other Information U [0 J [J
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Report on Review of Interim Condensed Consolidated Financial Statements
Ddo00ooooooooooo
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Independent review report

To the shareholders of

Leoch International Technology Limited
(Incorporated in the Cayman Islands with limited liability)

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

INTRODUCTION

We have reviewed the interim financial information set out
on pages 30 to 104, which comprises the condensed
consolidated statement of financial position of Leoch
International Technology Limited (the “Company”) and its
subsidiaries (the “Group”) as at 30 June 2022 and the
related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows
for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance
with the relevant provisions thereof and International
Accounting Standard 34 /nterim Financial Reporting (“1AS
34") issued by the International Accounting Standards
Board. The directors of the Company are responsible for
the preparation and presentation of this interim financial
information in accordance with IAS 34. Our responsibility is
to express a conclusion on this interim financial information
based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.

MEJEIATY dem & 77, o5, JmiSé — Interim Report 2022
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Report on Review of Interim Condensed Consolidated Financial Statements D 0 DO O000000000O

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with IAS
34.

Certified Public Accountants
Hong Kong
26 August 2022
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Interim Condensed Consolidated Statement of Profit or Loss

Joogtotdotdnd

For the six months ended 30 June 2022
dooooooooooooooon

Six months ended 30 June
ooD0oooooooog

2022 2021
ooood ooooo
(Unaudited) (Unaudited)
agooooo gooood
Notes RMB’000 RMB’000
00 ooooo ooooo
REVENUE oo 4 6,168,315 5,180,492
Cost of sales opooo (5,482,909) (4,435,531)
Gross profit oo 685,406 744,961
Other income and gains goooooo 4 114,534 15,973
Selling and distribution expenses oo0ooooo (301,673) (247,484)
Administrative expenses oooo (152,066) (143,971)
Research and development costs oooo (122,172) (172,357)
(Impairment losses)/reversal of gooooooooood
impairment on financial assets oooo (2,065) 545
Other expenses oooo 6 (3,304) (71,937)
Finance costs oooo 7 (74,120) (70,207)
PROFIT BEFORE TAX gooad 5 144,540 55,523
Income tax expense goooo 8 (48,060) (12,037)
PROFIT FOR THE PERIOD oooo 96,480 44,486
Attributable to: ooooood
Owners of the parent ooooon 80,020 29,170
Non-controlling interests ooooo 16,460 15,316
96,480 44,486
EARNINGS PER SHARE gooobooooon
ATTRIBUTABLE TO ORDINARY goooood
EQUITY HOLDERS OF THE PARENT 10
Basic o RMBO 0 00.060  RMBO O [00.020
Diluted oo RMBO 0 00.060  RMBO O 00.020

f r nrm Uem & 774 o0, ‘lmr.r‘-' — Interim Report 2022
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Interim Condensed Consolidated Statement of Comprehensive Income
O0o000o0oooon

For the six months ended 30 June 2022
jdoooooooooooooo

Six months ended 30 June
goooooooooo

2022 2021
ooooo ooooo
(Unaudited) (Unaudited)
ooooodg oOooogoo

RMB’000 RMB’000
ooood goooo

PROFIT FOR THE PERIOD gooo 96,480 44,486

OTHER COMPREHENSIVE INCOME 0O0000O0O

Other comprehensive income/(loss)that OO OO0 O0O0O0O0O0O0OO0OO
may be reclassified to profit or loss in 0000ooooooom
subsequent periods:

Debt investments at fair value through oooooooooDooogooo

other comprehensive income: ooogo

Changes in fair value oooooo (282) 1,081

Income tax effect ooood 70 (270)

(212) 811

Exchange differences on translation of ooooooooood

foreign operations 11,570 (4,580)
Net other comprehensive income/(loss) O OOOOOOOOOOOOOO

that may be reclassified to profitorloss O00000000 0000

in subsequent periods 11,358 (3,769)
Other comprehensive income that will ooooooooooooood

not be reclassified to profit or loss in oo0ooooo

subsequent periods:
Equity investments designated atfairvaue 0 O O OO0 000000000

through other comprehensive income: oo0o0oooono

Changes in fair value oooooo 32,336 11,594

Income tax effect oogoggd (7,879) (2,766)

00O0O0O00ODDO —OoooDooooooo 31
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Interim Condensed Consolidated Statement of Comprehensive Income 00000000000

For the six months ended 30 June 2022
odopoooooooooooooon

Six months ended 30 June
00oooooooooo

2022 2021
ooooo ooooo
(Unaudited) (Unaudited)
oooo0o Oooogoo
RMB’000 RMB’000
gooon ogooon
Net other comprehensive income thatwill 00 O0O00O0O0OO0OOO
not be reclassified to profit or loss in oooDoooooooog
subsequent periods 24,457 8,828
OTHER COMPREHENSIVE INCOME 0O000O0OOO0OOODODOOO
FOR THE PERIOD, NET OF TAX 35,815 5,059
TOTAL COMPREHENSIVE INCOME 0O0000O00O0O
FOR THE PERIOD 132,295 49,545
Attributable to: goooooo
Owners of the parent oo0oOooOoo 115,835 34,072
Non-controlling interests oo0ooono 16,460 15,473
132,295 49,545
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Interim Condensed Consolidated Statement of Financial Position
Oo00ooodooodn

30 June 2022
oooooooooo

30 June 31 December
2022 2021
ooooo ooooo
agooon goooooo
(Unaudited) (Audited)
oooooo ooooo
Notes RMB’000 RMB’000
oo aooono oooon
NON-CURRENT ASSETS gooono
Property, plant and equipment gooooood 2,257,764 2,291,795
Investment property good 340 345
Right-of-use assets ooood 175,424 152,860
Goodwill oo 2,405 2,213
Other intangible assets oooooo 788,773 771,009
Equity investments designated atfar O OO0 000000
value through other comprehensive 0oo0ooooooon
income oad 235,579 182,680
Deposits paid for purchase of itemsof O OO 0000 O O
property, plant and equipment 0oo0ooooooon 68,575 34,650
Deferred tax assets oooooo 76,949 66,263
Total non-current assets goooood 3,605,809 3,501,815
CURRENT ASSETS oooo
Inventories 0o 11 2,234,079 2,019,256
Trade receivables oooooo 12 2,769,766 2,725,702
Debt investments at fair value through OO0 0000000
other comprehensive income Oo00ooooooo 105,334 106,349
Prepayments, other receivablesand OOO0O0O00ODODOO
other assets goooon 232,798 223,469
Financial assets at fair value through O OOOOOOOOO
profit or loss oood 67,779 67,798
Pledged deposits ooooo 13 690,175 602,513
Cash and cash equivalents oo0o0ooooo 13 428,641 349,229
Total current assets gooooo 6,528,572 6,094,316

000000000 —O0000O0oooOo 33 ——6—
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Interim Condensed Consolidated Statement of Financial Position 0 0 0000000 O

30 June 2022
gooooooood

30 June 31 December
2022 2021
ooood goooo
ogoood godooooao
(Unaudited) (Audited)
oooooo ooooo
Notes RMB’000 RMB’000
0o ogooono oooon
CURRENT LIABILITIES gooad
Trade and bills payables oo0oooooon
oo 14 2,556,496 2,319,251
Other payables and accruals oo0ooooooon
oo 1,003,558 1,077,303
Lease liabilities oooo 10,585 4,046
Financial liabilities at fair value through OO OO0 000000
profit or loss oooad 23,680 851
Interest-bearing bank borrowings oooooo 15 2,433,198 2,042,493
Income tax payable oooood 149,380 108,576
Total current liabilities oooooo 6,176,897 5,552,520
NET CURRENT ASSETS gooood 351,675 541,796
TOTAL ASSETS LESS ogodoobooood
CURRENT LIABILITIES 3,957,484 4,043,611
NON-CURRENT LIABILITIES goood
Interest-bearing bank borrowings gooooo 15 81,264 329,713
Deferred tax liabilities oooooao 59,443 53,282
Deferred government grants ooooono 68,855 65,129
Lease liabilities oooo 34,473 16,422
Total non-current liabilities ooooooo 244,035 464,546
Net assets ogooag 3,713,449 3,579,065
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Interim Condensed Consolidated Statement of Financial Position 0 0 0000000 O

30 June 2022
oooooooooo

30 June 31 December
2022 2021
ooooo ooooo
agooon goooooo
(Unaudited) (Audited)
oooooo ooooo
Notes RMB’000 RMB’000
00 ooood ooooo
EQUITY oo
Equity attributable to owners 00o0o0oooooo
of the parent
Share capital oo 16 116,241 116,241
Reserves oo 3,388,320 3,270,396
3,504,561 3,386,637
Non-controlling interests ooooo 208,888 192,428
Total equity oooo 3,713,449 3,579,065
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Interim Condensed Consolidated Statement of Changes in Equity
Od0o0ooooooon

For the six months ended 30 June 2022
dooooooooooooooon

Attributable to owners of the parent

pooooooa
Fair value
reserve of
financial
assefs at
fair value
through
Share Share other  Statutory  Exchange Non-
Share  premium Merger option comprehensive reseve  fuctuation  Retained controling Total
capital account reserve reserve income fund reserve profits Total interests equity
ooooo
oooooa
goooo
ooooo oooo
00 00000 0000 ooooo  O0OOO0 OoOoO0O 00 o0ooo 00 00000  oooo
RMB'000  RMB'000  RMB'00  RMB'000  RMB'000  RMB000  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000
goooo 00000 00000 OOOOO OODOO 0OOO0OO0 OOOOO OODOO0 00000 OOO0O0 DOooo
At 1 January 2021 (audited) goooooooOooooooo 116224 1,149,092 281,301 35,167 26,741 170,838 26161 1432821 3238335 161,601 3,399,936
Proft for the period oooo - - - - - - - 29,170 2170 15,316 44,486
Other comprehensive income for the period: 000000000
Changes in fair value of equity investments 0000000000
designated at fair value through other goooooooooooo
comprehensive income, net of tax 0ooo0oooonoo - - - - 8828 - - - 8,828 - 8828
Changes in fair value of debt investmentsat 0000000000000
fair value through other comprehensive goooooooooooo
income, net of tax gooo - - - - 811 - - - 811 - 811
Exchange differences on translation of poooooooooo
foreign operations - - - - - - 4737) - 4737) 157 (4580)
Total comprehensive income for the period 00 DCOCOOO0 - - - - 9,639 - 4731) 29170 34,072 15473 49545
Exercise of the share option goooo 17 213 - (167) - - - - 123 - 123
Transfer of fair value reserve of equity gooooooooooooooo
investments at fair value through other pooooooooooo
comprehensive income - - - - (530) - - 530 - - -
Equity-setted share option arrangements ~ DOC0O00C0C0000D - - - 681 - - - - 681 - 681
At 30 June 2021 (unaudited) gooooooooomoooooo 116,241 1149365 281,301 35,681 35,850 170,838 20414 1462521 3273211 177,074 3,450,285
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Interim Condensed Consolidated Statement of Changes in Equity 00000000000

For the six months ended 30 June 2022
jooooooooooooooo

Attributable to owners of the parent

oooooooo
Fair value
reserve of
financial
assets at
fair value
through
Share Share other  Statutory  Exchange Non-
Share  premium Merger option comprehensive reserve fluctuation  Retained controlling Total
capital  account reserve reserve income fund reserve profits Total interests equity
ooooo
oooooo
goooo
ooooo oooo
00 00000 0000 00000 OOCOO0 OOO0OO 00 0000 00 00000 0000
RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000
0oooo 00000 OOOOO OOOOO COOOOOD OOCOOO OOOOO DOOODOD OOOOO OOOO0 CDODOO
At1 January 2022 (audted) goooooooooooooo 116241 1149365 281301 37,932 33029 183520 24615 1560634 3386637 192428 357965
Proft for the period gooo - - - - = = = 80,020 80,020 16,460 96,480
Other comprehensive income for the period: COCOC0OODD
Changes in fair value of equity investments 0000000000
designated at fair value through other goooooooooooo
comprehensive income, net of tax goooooooonoo - - - - 24,457 - - - 24,457 - 24,457
Changes in fai value of debt investmentsat OOO00000C00000
fair value through other comprehensive goooooooooooo
income, net of tax oooo - - - - (212) - - - (212) - (212)
Exchange differences on translation of poooooooooo
foreign operations - - - - - - 11,570 - 11,570 = 11570
Total comprehensive income for the peried 00000000 - - - - 24,245 - 11570 80,020 115,835 16,460 132,295
Lapse of share options goooo - - - 02574) - - - 25,745 - - -
Transfer of fair value reserve of equity gooooooooooooooo
investments at fair value through other gooooooooooo
comprehensive income - - - - (221) - - 21 - - -
Equity-settled share option amangements 00000000000 - - - 2,089 - - - - 2,089 - 2,089
At30 June 2022 (unaudted) 00000D000000DOO0D 116241 1149365 281301 14276* 57,047  183520* 36,185 1666626 3504561 208888 3713449
* These reserve accounts comprise the consolidated reserves of  * gopoDOoOooOodobOOoobooooooao

RMB3,388,320,000 (31 December 2021: RMB3,270,396,000)
in the interim condensed consolidated statement of financial

position.

00oo0o00O0003,388,320,0000000000
000000000000 8,270,396,0000 D
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Interim Condensed Consolidated Statement of Cash Flows
OOo000o0oodooodano

For the six months ended 30 June 2022
dooooooooooooooon

Six months ended 30 June
0oooooooooo

2022 2021
ooooo ooooo
(Unaudited) (Unaudited)
ooooog oooooo
Notes RMB’000 RMB’000
oo agoooo ogooon
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Interim Condensed Consolidated Statement of CashFows 0 O OO0 0 0 00O 00O O

For